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CLERK: 30 ayes, 0 nays, Mr. President, on the advancement.

SENATOR CUDABACK: LB 563 doe s adva nce to E & R Initial.
Mr. Clerk, next agenda item.

CLERK: L B 1 2 7 . I t ' s a b i l l b y Se n a t o r Quandahl . ( Re a d
title.) The bill was introduced January 10, referred to the
Banking, Commerce and Insurance Committee, advanced t o Gen eral
Fi l e . I h av e n o am e n dment s t o t h e b i l l a t t h i s t i me .

SENATOR CUDABACK: Tha nk you, Mr. Clerk. S enator Quandahl, to
o pen on a d v a n c ement o f L B 12 7 .

SENATOR QUANDAHL: Thank you, Senator Cudaback an d mem bers o f
the body . I believe I heard Senator Baker saying that some of
the previous bills were colorless. I can say that LB 127, which
was advanced u nanimously f rom the Bank ing, Comm erce and
Insurance Committee, p robably, if you' re going to assign it a
color , wou l d b e b r i g I t b e i g e . L B 12 7 wou l d ame n d
Sect i o n 2 1 - 2 6 0 2 o f t h e ' i mi t e d L i ab i l i t y Com p an y A c t t o r e pe a l
p rov i s i o n s w hi c h p r o h i b i t a l i mi t ed l i a b i l i t y c omp a n y f r om b e i n g
o rganized as a financial institution; financial institutions in
the state o f Nebraska being defined as banks, trust companies,
industrial loan an d inv estment c ompanies, c redit u n ions or
building and loan associations. Just a little bit of background
information on LB 127, which, again, the purpose behind it is to
eliminate a restri ction on the ab ility of a finan cial
institution to conduct business a s an LLC in the sta t e o f
Nebraska. There was a proposed 'rulemaking' that was before the
FDIC r e l a t i n g t o t h e ab i l i t y o f a s t a t e - c ha r t e r ed b an k
conducting bustiness as an LLC to qualify for FDIC insurance.
Again , I wa s g o i n g t o sa y i t wa s p r o po s e d , b u t I u n de r st a nd f r om
t a l k i n g t o Bo b Ha l l s t r om j u s t t h i s mo r n i n g t h a t t h e r u l e s h av e
a ctua l l y be e n p ut i n p l a ce b y t h e FDI C t h a t wo u l d a l l o w f o r
cer t a i n s t a t e - c ha r t e r e d i n s t i t u t i on s op e r a t i n g a s LL Cs t o
q ual i f y f o r FDI C i n su r an c e . I n a n a l y z i ng t h e a t t r i b u t e s
commonly i d e n t i f i e d a s d i s t i ng u i sh i n g co r p o r a t i on s f r om o t he r
forms of business organizations which would have to exist for a
bank to be o rga nized as an L LC, the FDIC made the following
comments ; f i r s t o f a l l t h a t LL C wou l d h a ve t o h av e p e r p e t u a l
success i o n . I t wou l d h a ve t o be ab l e t o be i n e x i st en c e
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